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Preface 


South Indian states are economically discriminated in India. Large amounts of tax monies 
are transferred from South Indian states to Hindi-belt states through central government 
taxation and discriminatory distribution of those tax monies to states. The first two 
chapters provide an overview of the situation of South Indian states. A number of 
examples of discrimination are provided in remaining chapters. Most examples are from 
the state of Tamil Nadu because the authors are from that state. Similar examples from 
other states can be found in newspaper reports over the years. 
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1. 
Economic Discrimination of Tamil Nadu: Summary Report 


Thanjai Nalankilli 


[First Published: July 2011; Updated: November 2018] 
OUTLINE 
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. Personal and Business Taxes 
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. Who Will Benefit if Discrimination Ends? 


ONNDNFPWNeR 


Abbreviations 


AIADMK - All India Anna Dravida Munnetra Kazhagam 
BJP - Bharathiya Janata Party 

DK - Dravidar Kazhagam 

DMK - Dravida Munnetra Kazhagam 

GDP - Gross Domestic Product 


1. Introduction 


Even before the British left India in 1947 and the Hindi-dominated Indian parliament 
took control of India, some Tamil politicians realized that Tamil Nadu and the other 
southern states would be economically discriminated. So they called for a separate 
country for the southern states called Dravida Nadu. DMK was at the forefront in 
demanding independence for Dravida Nadu (or, at least Tamil Nadu). DMK demanded 
independence for Dravida Nadu (or, at least, Tamil Nadu) in the 1940s, 50s and 60s. It 
gave up the "independence demand" after the 16-th Amendment to the Indian 
Constitution was passed in 1963, prohibiting parties and individuals demanding 
independence from contesting elections. But DMK still demanded equitable sharing of 
central government tax revenues. AIADMK was born only in 1972, that is 9 years after 
1963, but its founder M. G. Ramachandran and another top leader Nedunjchezhian were 
senior leaders in DMK in the 1940s, 50s and 60s. AIADMK also demanded equitable 
sharing of central government tax revenues. People of Tamil Nadu voted for these two 
Dravidian parties to power again and again since 1967. But their requests, pleadings and 
demands fall into deaf ears of the Indian government controlled by Hindi politicians. 
(NOTE: Hindi Members of Parliament (MP) constitute only about 40% in parliament. 
But together with members from nearby regions and willing politicians from south and 


east, they have more than a majority in parliament and no law can be enacted without 
their cooperation.) 


2. Economic Plunder of Tamil Nadu 
Here are some statistics. 


Percentage of tax monies received back from the Indian Government by 3 southern states 
and 3 Hindi-belt states are listed below [these numbers are from [Reference 1]. What do 
these numbers mean? For example, for every 100 Rupees Indian government collects in 
taxes from Karnataka, only 47 Rupees is given back to Karnataka in the form of financial 
grants, central government projects, etc. Similarly, for every 100 Rupees Indian 
government collects in taxes from the Hindi-belt state of Bihar, 96 Rupees is given back 
to it in the form of financial grants, central government projects, etc. Now read the 
numbers below. 


(The southern states of Andhra and Telangana are not included because the data is prior 
to the year when these two states were created.) 


Karnataka --------------------- Rs. 47 
Kerala ------------------------- Rs. 25 
Tamil Nadu -------------------- Rs. 40 


Bihar -------------------------- Rs. 96 
Madya Pradesh --------------- Rs. 75 
Uttar Pradesh --------------- Rs. 176 (yes, it is Rs. 176) 


The numbers tell the story. It is nothing but economic plunder. During the reign of Sultan 
Ala-ud-din Khilji (Alauddin Khalji) in Delhi in the 14-th Century, his military 
commander Malik Kafur marched into Tamil Nadu with swords and looted Tamil Nadu 
and took back the loot to North. British came to Tamil Nadu in the 17-th, 18-th Centuries 
with guns and looted Tamil Nadu. Then, as the British left South Asia, Hindis replaced 
the English and Hindi politicians are transferring huge amounts of wealth from Tamil 
Nadu and other southern states to Hindi-belt states year after year after year, every year 
for the past many decades. We have to put an end to this plunder. 


3. Chidambaram Speaks Up 
How does the transfer of thousands of crores of Rupees from southern states to Hind-belt 


states affect the South? It stunts the growth of the southern states. You don't believe me? 
Read on. 


"India's growth would have progressed better if it comprised its southern and western 
parts only", so said Mr. Palaniappan Chidambaram. He further added that India could 
achieve 11to12 percent growth if it were the South and West only, and noted that the rest 
of the country held the South and West back. Who is this Chidamparam? At the time he 
said these things, in 2009, he was the Home Minister of India. Before this he held the 
position of Finance Minister of India from 2004 to 2008. He knows the financial 
situation, flow of monies between states and allocation of Indian government funds to 
different states. In other words, he knows what he was talking about. 


Mr. P. Chidamparam made these statements in private to American Ambassador Timothy 
Roemer. He did not expect that this private conversation would become public. But it did 
become public. How? Ambassador Roemer sent this information to the American 
government in a confidential cable in August 2009. About a year later a disgruntled 
American government employee leaked this and thousands of other confidential 
diplomatic cables and the cables were put on the Internet by an organization called 
WikiLeaks. The Hindu newspaper published Ambassador Roemer's cable in March 2011. 


Read Mr. Chidambaram's statements again: 


"India's growth would have progressed better if it comprised its southern and western 
parts only". 


"India could achieve 11to12 percent growth if it were the South and West only". 
"The rest of the country held the South and West back". 


This was exactly what former Tamil Nadu State Chief Minister C. N. Annadurai was 
saying in the 1950s and 1960s. Tamil Nadu and some other non-Hindi states are 
subsidizing Hindi states and because of this the standard of living has not improved 
significantly in Tamil Nadu. The sweat and labour of Tamil people are subsidizing 
Hindi states. We are unable to enjoy the fruits of our own labour fully. 


4. Standard of Living (Health Care, Education, Poverty) 


Not only in economic progress but also in the delivery of public services, such as food, 
health care and school education, Tamil Nadu would be better off if thousands of crores 
of Rupees were not transferred from Tamil Nadu to Hindi-belt every year. "A number of 
Indian states--Kerala and Tamil Nadu, for example--would be at the top of the South 
Asian comparisons if they were treated as separate countries, and others--Uttar Pradesh 
and Madhya Pradesh, for example--would do enormously worse." - Professors Jean 
Dréze and Amartya Sen in their 2013 book “An Uncertain Glory: India and its 
Contradictions” (both authors are economists and Amartya Sen received the Nobel prize 
in economics in 1998). 


Tamil Nadu is unable to achieve its full potential and people of Tamil Nadu unable to 
enjoy the fruits of their work and study because much of what people and businesses pay 
in taxes are transferred to Hindi states. We should put an en d to it. 


5. Industrial Development and High-Paying Jobs for OUR People 


There are those who say that foreign companies are building factories in Tamilnadu, 
Tamil Nadu has a growing information technology industry (IT industry), we are thus 
well off. Yes, foreign companies are setting up factories in Tamil Nadu. Yes, Tamil Nadu 
has become a player in the information technology industry. These are happening not 
because Tamil Nadu is part of India; these are happening in spite of Tamil Nadu being 
part of India. Tamil Nadu (and the rest of the South) would have been growing much 
faster and economically better off if their hard-earned wealth is not transferred to Hindi 
states. This is the crux of former finance minister Chidambaram's assessment (read 
Section 3 above). 


We want industries to come to Tamil Nadu. We want industrial plants built in Tamil 
Nadu. We want them in order to create jobs for the people of Tamil Nadu, we do not 
want them to create jobs for the tens of thousands of Hindi migrants coming into Tamil 
Nadu. We want industries that do not excessively pollute our environment. We do not 
want industries that create jobs for migrant labourers. We want industries that provide 
high paying jobs for the workers of Tamil Nadu. Government of Tamil Nadu should be 
the one who decides which industries can build plants in Tamil Nadu. Decision should be 
made in Tamil Nadu, not in New Delhi. Indian government should not be allowed to 
approve polluting industrial plants in Tamil Nadu. We should be masters of our own 
land where our ancestors have lived for thousands of years. 


Now, many of these industrial plants employ Hindi migrant labour instead of workers fro 
the state. Why is Tamil Nadu having high unemployment and at the same time tens of 
thousands of Hindi migrant workers flood into Tamil Nadu? Tamil Nadu State 
government should have the power to limit the number of out-of-state migrants (some 
type of internal visa between different states). That would substantially reduce 
unemployment in the state. 


6. Personal and Business Taxes 


All personal income tax and business corporate tax should be paid to Tamil Nadu State 
Government, and not to Indian Central Government. Now, most of the taxes go to Indian 
government and it gives some of it back to the states. There is where the economic 
discrimination comes in. India collects the taxes in every state and then gives some of it 
back to each state. It does not give money back proportional to what it collects. Instead 
gives back as it chooses. That is why it gives the Hindi speaking state of Uttar Pradesh 
176 Rupees for every 100 Rupees it collected but only 40 Rupees to Tamil Nadu. It gives 
75 Rupees to another Hindi state of Madya Pradesh but only 25 Rupees to non-Hindi 
Kerala. That is why we want State Governments to collect all taxes and then each state 
give Indian Government a fixed percentage (say, 10%) of those tax monies to India for 


defense, foreign relations and railways. The percentage, whether 10% or 15% should 
same for all states. This way, no one is discriminated. 


7. We Cannot and Should Not Subsidize Hindi States 


There are those who argue that the better-off states like the South Indian States should 
financially subsidize Hindi states. How long do we have to subsidize? As of this writing, 
in June 2011, we have been subsidizing Hindi states for over 60 years, year after year, 
every year. That is too much. Tamil Nadu is by no means rich compared to many other 
nations in the world. We want to enjoy the fruits of our hard work and study. We cannot 
and should not send our hard earned money to Hindi states year after year for over half a 
century and still continuing. They have to help themselves instead of sitting as our 
overlords and demand that part of our hard earned monies go to subsidize them. 


If any state decide to donate some money to Hindi states, they may do so voluntarily. 
Whether to donate and how much to donate is up to the donor state. What is happening 
now is that Hindi politicians decide how much money should be transferred from non- 
Hindi states to their Hindi states. This is plunder, robbery, financial servitude. It should 
end. It must end. We cannot, we should not allow Hindi politicians to transfer money 
earned with our labour and sweat to Hindi states. 


8. Who Will Benefit if Discrimination Ends? 


Every person in Tamil Nadu will benefit if the economic plunder of Tamil Nadu is 
stopped. Tamil Nadu State Government will have additional thousands of crores of 
Rupees to spend within Tamil Nadu for the benefit of the people of Tamil Nadu. We 
currently get back 40 Rupees of every 100 Rupees New Delhi collects from Tamil Nadu. 
Even if we give 15 Rupees for defense, foreign ministry and railways, we will still have 
85 Rupees in our hands. Every segment, every person in Tamil Nadu would benefit. 
Students, farmers, factory workers, service industry workers, professional workers, 
business owners, every single person living in Tamil Nadu would benefit. 


As former Indian Finance Minister Palaniappan Chidambaram said, "India's growth 
would have progressed better if it comprised its southern and western parts only... India 
could achieve 11tol2 percent growth if it were the South and West only... the rest of the 
country held the South and West back". 


As Professors Jean Dréze and Amartya Sen wrote in their 2013 book “An Uncertain 
Glory: India and its Contradictions”, "A number of Indian states--Kerala and Tamil 
Nadu, for example--would be at the top of the South Asian comparisons if they were 
treated as separate countries, and others--Uttar Pradesh and Madhya Pradesh, for 
example--would do enormously worse." Both Jean Dréze and Amartya Sen are 
economists and Amartya Sen is the 1998 Nobel prize winner for economics. 


Indian Government's economic discrimination of Tamil Nadu is keeping the living 
standards of the people of Tamil Nadu down. This must end. 


Reference 


1. 
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2; 
Economic Discrimination of South India 
(from the Mouths of Chief Ministers and Other Leaders) 


Thanjai Nalankilli 


[First Published: April 2018] 


Hindi politicians who control the Indian government are systematically transferring 
hundreds of crores of Rupees from South Indian States to Hindi-belt states [see Chapter 
1: Section 2]. Our chief ministers and other political leaders have realized it. The question 
is, "How are we going to stop it?" 


Here are some quotes from our chief ministers and other leaders. 


1. 

M. Muralimohan (Member of Parliament , Telugu Desam Party (TDP), Andhra Pradesh): 
“We are contributing more to the central pool in the form of taxes than any other state 
barring Maharashtra. Then why is the Union Government [Indian government] treating us 
in a step-motherly manner? We are being treated in an inhuman way in all aspects....” 
(TheNewsMiniute; February 18, 2018) 


Zs 

Siddaramaiah (Former Chief Minister of Karnataka): "Historically, the South has been 
subsidizing the North. Six states south of the Vindhyas contribute more taxes and get 
less. For example, for every one Rupee of tax contributed by Uttar Pradesh that state 
receives 1.79 Rupee. For every one Rupee of tax contributed by Karnataka, the state 
receives 0.47 Rupee" (TheNewsMinute; March 16, 2018). 


3. 

Pinarayi Vijayan (Chief Minister of Kerala): "We are all aware that the terms of 
reference [to the 15-th Finance Commission] have created apprehension about the 
principles of fairness and equity in the distribution of national resources for development. 
The unity of India can be preserved only if there is real fairness and equity in devolution 
of financial powers and resources to the states by the Centre [Indian Central 
Government]" (Daijiworld.com; April 10 2018) 


4. 

Thomas Isaac (Finance Minister of Kerala): "Fifteenth Finance Commission's proposal 
on tax revenue sharing will make Tamil Nadu lose 40,000 crore Rupees and Kerala 
20,000 crore Rupees" (LiveMint.com; April 10, 2018). 


5. 

K Chandrasekhar Rao (Chief Minister of Telangana): "The central devolution [of tax 
monies] is actually the share of states in certain taxes collected by the Centre [from 
states] and it is not something to be begged for... While Telangana contributes over Rs 


50,000 crore, what it gets from the Centre does not exceed Rs 24,000" (Outlook; March 
12, 2020) [Editor's Note: What the chief minister is saying is that, Telangana gets only 
48% of its tax monies back. As former chief minister of Karnataka Siddaramaiah pointed 
out in Paragraph 2 above, Uttar Pradersh gets 179% of tax monies it gives to Central 
government. ] 


We realize the issue. The question is, "How are we going to stop it?" 
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3: 
A Case Study of Economic Favouritism to Hindi States 


P. Ramamurthy 
Thanjai Nalankilli 


[First Published: November 2002] 
OUTLINE 


1. Introduction 
2. One Example from Year 2002 
3. Final Words 


1. Introduction 


Ever since the British colonial rulers left India, power fell into the hands of Hindi 
politicians because they form the largest linguistic/regional group in the Indian 
parliament. These Hindi politicians systematically transfer wealth from Tamil Nadu and 
some other non-Hindi state to the Hindi states by way of discriminatory allocation of 
Indian Government (Central Government) funds to Hindi states [See Chapter 1]. 
Complaints from Tamilnadu and the other affected non-Hindi states and requests for a 
fairer allocation of funds fall into deaf ears. Thousands of crores of Rupees have been 
thus transferred out of Tamil Nadu since the 1950s (1 crore = 10 million). Cataloging 
them all (1950s to the present (2002)) would take several volumes. In this article we 
present an example from 2002, the current year. Remember, this is just ONE example 
from 2002. 


2. One Example from Year 2002 


On March 30, 2002, Indian Prime Minister Atal Behari Vajpayee announced a special 
economic package to Uttaranchal, a Hindi state (Uttaranchal was renamed 
Uttarakhand in 2006). This is at the very same time the non-Hindi speaking State of 
Tamil Nadu was in an economic crisis and Tamil Nadu Chief Minister was virtually 
begging for funds from the Indian Government. While not giving Tamil Nadu even a 
decent piece of scrap from Indian Government's dinner table, a feast was served to the 
Hindi State of Uttaranchal. After reading the details, tell us with a straight face if Tamil 
Nadu (and some other non-Hindi states) are economically discriminated or not. 


Le 

Uttaranchal: The Indian Government gave a special grant of Rupees 550 crores to 
Uttaranchal for the annual plan and would provide suitable assistance in the next fiscal 
year also. Please note that this is over and above the usual grants and aid the states 
receive. It is an established fact that Hindi states receive more than their fair share in 
grants and aid while most non-Hindi states get less than their fair share. If you don't 


believe us, will you believe Mr. Ponnaiyan? He stated in the state assembly on April 9, 
2002 that Indian Government discriminates against Tamil Nadu in fiscal grants and aid. 
Who is Ponnaiyan? He is the Finance Minister of Tamil Nadu. 


Tamil Nadu: At the very same time that Indian Government was giving this extra 
largesse to Uttaranchal, Tamil Nadu State was going through a fiscal crisis and was 
cutting welfare schemes that benefited millions of people in the state; but it was not 
offered any assistance. In fact, Indian Government cut its funds to Tamil Nadu 
precipitating the fiscal crunch to the state government. Tamil Nadu's share of tax 
revenues from the Indian Government was reduced from 6.637% to 5.385%. Indian 
Government reduced the grants from Rupees 3367 crores to Rupees 2855 crores 
resulting in a loss Rupees 512 crores. Furthermore India reduced Tamil Nadu's 
development grants from Rupees6040 crores to Rupees5225 crores. 


Tamil Nadu is not alone in this. Number of other non-Hindi states also got their grants 
reduced while Hindi states saw their grants increased. Non-Hindi state West Bengal's 
grants were reduced from Rupees 7,111 crores to Rupees5,791 crores; non-Hindi state 
Karnataka's grants were reduced from Rupees 8,940 crores to Rupees7482 crores. 

Also, Indian Government would not pay to Tamil Nadu royalty on Neyveli coal that is 
legitimately due. This is over Rupees 600 crores. You get the picture. While special 
grants are given to Uttaranchal, funds are cut to Tamil Nadu at a time it is going through 
a severe financial crunch warranting postponement or cancellation of some much needed 
infrastructure development; lack of infrastructure is hurting businesses and increasing 
unemployment in the state. 


2 

Uttaranchal: Government of India will give Uttaranchal Rupees 150 crores under the 
Rural Infrastructure Development Fund' scheme. Furthermore Rupees 20 crores has been 
sanctioned for six new schemes in Uttaranchal under the “Integrated Watershed 
Development Programme’. An additional Rupees 20 crores was granted for the “Rural 
Sanitation Improvement Programme’. In addition Rupees 20 crores was given for 
improvement of rural roads. 


Tamil Nadu: While Uttaranchal was getting these extra goodies for rural development 
programs, what did Tamil Nadu get? Nothing, although Tamil Nadu Chief Minister 
Jayalalitha Jayaram wrote to the Prime Minister in March 2002 that Tamil Nadu needs 
assistance from the Indian Government because it has one of the highest unemployment 
rates in rural areas and rural population under poverty level is very high. Tamil Nadu's 
rural poor and unemployed do not merit consideration in the eyes of Hindi politicians 
who dominate and control the Indian government. 


Tamil Nadu's plan to deepen 40,000 ponds in rural areas had to be shelved because of the 
declining financial status of the state government. Indian Government did not come to the 


assistance. Such assistance seems to be reserved for Uttaranchal. 


3. 


Uttaranchal: Indian Government will provide Rupees 5 lakh (500,000 Rupees) to each 
family affected by the construction of Tehri Dam. 


Tamil Nadu: Families affected by the construction of Koodankulam Nuclear Power 
Plant did not receive any such help from the Indian Government. Why? 


4, 

Uttaranchal: Indian Government will fund the development of all lakes in Naini Tal 
district as major tourist attractions under the “National Lake Conservation Programme’. It 
also promised funds to develop tourism infrastructure in the four higher Himalayan 
shrines as a ‘special circuit’ by the State Government. 


Tamil Nadu: Tourism is and should be under state jurisdiction. But if the Central 
Government helps one state government to develop tourism in the state (as it has for 
Uttaranchal), it should do so for all states without favoritism. Tamil Nadu has many 
tourist destinations; some are of historical and religious significance, some are 
spectacular scenic places. Othakamandalam (Ooty or Othakai) is a hill station of scenic 
beauty. During British colonial rule, British officers used to vacation here during summer 
because of its mild climate in summer. The Indian Government that is so generous with 
money to help Uttaranchal develop Naini Tal has not given any money to Tamil Nadu to 
develop Ooty. Why? 


Rameswaram is a temple town in Tamil Nadu. Rameshwaram temple has a long history 
and many pilgrims in the south visit it. But the outdated rail link to the town is a major 
problem to pilgrims and tourists. Local people have been asking the Indian Government 
and government-owned railways to provide broad gauge rail link to Rameswaram for 
over 30 years, and no action is yet to be taken. While the Indian Government promises 
funds to develop tourism infrastructure in the four higher Himalayan shrines, the famous 
temple town of the south does not even have a decent rail link. Is it not discrimination? 


5. 
Uttaranchal: Indian Government will reduce central taxes and central excise duty to 
attract investments in the industrial sector in Uttaranchal. 


Tamil Nadu: It is a well-known fact that ever since the 1950s the Indian Government 
favored Hindi states and some surrounding areas in setting up central government owned 
heavy industries. During the past decade of economic reform, public sector gave some 
way to private sector, and central government's direct control of industries relaxed. Many 
private companies tended to invest in non-Hindi areas such as southern India because of 
the availability of more educated and skilled labor. 


Indian Government that is dominated and controlled by Hindi politicians opened its eyes 
and saw that Hindi states are not attracting private industry as much. Instead of 
suggesting to the state governments to develop more skilled labour and a business 
friendly atmosphere, the Indian Government set out to "artificially" tilt towards Hindi 
states by fiddling with central government taxes and excise duties. Because of the 


favorable tax climate private industry would set up factories and offices in Hindi states 
like Uttaranchal (to the detriment of non-Hindi states). This increases unemployment and 
decreases living standards in states such as Tamil Nadu, which would otherwise have 
attracted more industries. (NOTE: In spite of the tax breaks given by the Indian 
Government to Hindi states, many businesses still locate their factories and offices in 
Tamilnadu because of the benefits of abundant availability of skilled, educated work 
force, higher productivity and work ethics in Tamil Nadu. But some factories would be 
lost because of India's unfair tax policy, thus affecting employment opportunities, salaries 
and standard of living in Tamil Nadu.). 


Indian Government's tax cut in Uttaranchal also reduces the government's tax revenue. 
Either it should increase the tax on other states to compensate or reduce grants to states. 
Thus Tamil Nadu gets a second blow on its head because of Indian Government 
favouritism to Hindi-speaking Uttaranchal. 


In Reference 1, Lalitha Krishnan Nair discusses how Indian Government's unfair tax 
policies affected textile workers and coconut farmers in the southern states of Andhra 
Pradesh, Kerala and Tamil Nadu. Indian Government textile policies did not affect the 
large textile companies owned by business families in the north but were targeted on the 
weavers and small loom workers/owners who are concentrated in non-Hindi areas 
(specifically Andhra Pradesh and Tamil Nadu). There are over 500000 workers, 
merchants and small business owners hard hit by it in Tamil Nadu. The situation was so 
bad that textile workers committed suicide in Andhra Pradesh. 


Similarly coconut farms are concentrated in non-Hindi areas (specifically Kerala and 
Tamil Nadu). In spite of repeated representations, the Indian Government changed the 
import tax on palm oil thus sending coconut oil prices to unheard of low levels. But some 
people benefited from this new import tax policy. Who? A few businesses in the Hindi 
belt [Reference 1]. 


3. Final Words 


When the Indian Government shows favoritism to Hindi states the other states are 
economically hit adversely. Although Tamil Nadu has a skilled and educated workforce 
and many businesses prefer to set up factories here and Tamil Nadu is a leader in the 
information technology field, why is Tamil Nadu economy in such a bad shape? Tamil 
Nadu has a debt of 26 thousand crore Rupees, accrued over the years because of India's 
step-motherly treatment of India. Detailed discussion of India's step-motherly treatment 
of Tamil Nadu as well as other southern statements may be found in Chapter 1. 


Tamil Nadu and some other non-Hindi states like Punjab, Andhra Pradesh, etc. are 
subsidizing Hindi states for some 70 years now. That is too long. It should stop. But there 


is absolutely no indication of that happening. What can we do? 


Reference 


1. Chapter 11 of this book. 
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4. 
Tamil Nadu Discriminated in Indian Railway Budget - Chief Minister 
Jayalalithaa 


K. Anantharaman 
Thanjai Nalankilli 


[First Published: November 2012] 
OUTLINE 


1. Chief Minister Jayalalithaa Jeyaram's Criticism 
2. Northernizing and Hindifying Southern Railways 


This article is a snapshot taken in 2012 of the continued discrimination of Tamil Nadu in 
railway projects. 


1. Chief Minister Jayalalithaa Jeyaram's Criticism 


Tamil Nadu Chief Minister Jayalalithaa Jayaram criticized the 2012-2013 Indian 
Railways budget for not meeting the state's railway transportation needs (Chief Minister's 
statement released on March 14, 2012). Here is a summary of some specific "grievances" 
she pointed out. 


Freight transport is essential for the movement of raw materials to manufacturing 
facilities (factories) and manufactured products from factories to consumers. South India 
has been requesting a dedicated freight corridor for the past few years. There is not even 
a mention of it in this budget. Chief Minister said, "It is disappointing to note that there 
has been no announcement of a dedicated freight corridor in the southern sector 
originating in Chennai. When the scheme was announced as far back as in 2006 itself in 
the Eastern and Western Sectors, the Southern Sector should also have been included at 
that time itself, considering the importance of Tamil Nadu as a Manufacturing Hub." 


Sixteen new rail lines were requested to adequately service the needs of industrial 
development; only 10 were sanctioned. Requests for additional trains in existing lines 
were totally ignored. The long-requested Oragadam rail link with Avadi did not find a 
place in the budget either. The chief minister was also disappointed to see that its long 
pending request for double laning from Villupuram to Trichi was not sanctioned. Indian 
government has ignored Tamil Nadu's request to convert six meter-gauge lines to broad- 
gauge. Request to electrify Vilupuram-Katpadi line was also ignored. 


There is no mention of modernization of Chennai Central Station (formerly known as 
Madras Central Station). 


In summary, Tamil Nadu State Chief Minister Jayalalithaa said that the state has been 
given a raw deal. 


[Author's Note: (1) Even rail projects for Tamil Nadu listed in the budget do not 
necessarily get funded adequately in future years; the so-called paper projects. This is 
discussed with examples in Reference 1. 

(2) Lack of adequate infrastructure such as rail lines hurts industrial development in the 
state and dampens employment opportunities and standard of living of this and future 
generations in Tamil Nadu.] 


2. Northernizing and Hindifying Southern Railways 


Southern sector of the Indian Railways (The Southern Railways) is more profitable than 
some of the other sectors. Yet Tamil Nadu, in the southern sector, gets the short end of 
the stick; Kerala State, also part of the southern sector, has also complained more than 
once about getting a bad deal in rail projects. Indian government seems to be more 
interested in "northernizing" and "Hindifying” the Southern Railways than meeting the 
needs of the southern states that Southern Railways serves. In early 2007 Southern 
Railways eliminated idli, dosai and some other south Indian dishes from the food served 
to passengers. After receiving complaints, Indian Railways Catering and Tourism 
Corporation (IRCTC) issued a statement in April 2007 that it was only trying out the new 
menu on a trial basis for a few months and south Indian food would be back soon. 
Obviously it was trying out eliminating southern dishes and northernizing Southern 
railways. 


All managers/officers working in Tamil Nadu offices of the Southern Railways received 
a memorandum in late 2003. The memorandum says that employees not attending Hindi 
training classes "should be severely dealt with" [Reference 2]. We wish Indian 
Railways would spend as much effort to meet the needs of South Indian peoples and 
industries as they spend in pushing Hindi into unwilling South Indian throats. 

It is this selfsame South Indian Railways that paid for and placed Hindi advertisements in 
some Tamil newspapers published and sold in Tamil Nadu in 2006. It paid for and placed 
Hindi advertisements again on May 24, 2012 in the largest circulation Tamil daily 
Thinathanthi. Instead of wasting money on Hindi advertisements in Tamil newspapers, 
most of whose readers do not understand the Hindi advertisements, may be use those 
monies to improve rail services to south Indian people. A few million Rupees here and 
few more there could add up to pay for a new rail line. 


References 


1. "Tamil Nadu Discriminated in Railway Projects (Paper Projects and Ghost Projects)", 
Chapter 5 of this book. 


2. "Hindi in Southern Railways" (Chapter 16), Hindi Imposition Papers: Volume 5, E- 
book avauilable free on the Internet. 
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1. Introduction 

2. Tamil Nadu Chief Ministers List Some Paper Projects (Ghost Projects) 
3. A Few More Examples of Discrimination 

4. Other Non-Hindi States are Discriminated Too 


1. Introduction 


Tamil Nadu has been and is being discriminated by the Indian Government in railway 
projects for years. This has been the case under every successive government irrespective 
of which party was in power. Every time the Indian Railways Minister announces new 
railway projects for the year, a chorus of complaints rises from Tamil Nadu. In the past 
several years the Indian Railways Ministry has found a neat little trick. The railways 
minister announces some attractive projects for Tamil Nadu, and the people and 
politicians of Tamil Nadu are happy. Time passes. When the railway budget is released 
the previously announced railway projects in Tamil Nadu get no funds or meager funds 
and the projects announced with much publicity are put on hold or progress at snails pace 
dragging on for years, sometimes well over a decade. We call these "paper projects" 
(because they only exist in paper, not in reality) or "ghost projects" (because they just 
disappear in thin air). 


We start with (Section 2) statements made in 2016 by the current and former chief 
ministers of Tamil Nadu pointing to these paper projects and requesting funds that were 
not forthcoming for years. Then, in Section 3, we list several additional examples. 
Section 4 shows this paper project situation is present in another non-Hindi state West 
Bengal also. 


In this article we have listed discrimination in railway projects dating from 1996 to 2016, 
covering a span of 20 years. This article has served its purpose by bringing Indian 
Railways discriminatory practices to the attention of our reader. We will no longer be 
updating this article by adding additional examples from future years. We also want to 
point out that the discriminated projects listed in this article is only a fraction of such 
projects; it is not a complete list. We just listed projects we came across as we read 
newspapers. 


If someone is reading this article 10 or 20 years from now, all or most of the paper 
projects listed here would have been completed but there would be new paper projects 
awaiting funding for years to come. 


2. Tamil Nadu Chief Ministers List Some Paper Projects (Ghost Projects) 


In 2016, before the railway budget was to be presented, former Tamil Nadu Chief 
Ministeer Karunanidhi urged the Indian Government Railways Minister to take up the 
railway projects for Tamil Nadu that were shelved over the years (that is the past paper 
projects or ghost projects). Karumanidhi listed some of those stalled projects that were 
previously announced but not completed because of Indian government not allocating 
sufficient funds: The Chennai Beach-Korukkuppettai third line, Chennai Central-Basin 
Bridge fifth and sixth line, Athippattu-Puthur line, Chennai Beach-Athippattu fourth line 
and Sriperumbudur-Guduvancherry line, Kumbakonam-Tiruvarur line, Omalur-Mettur 
Dam line, Erode-Palani line, Madurai-Tutucorin line via Aruppukkottai are some of the 
stalled projects he listed. Some of these projects were announced during 1996-97 and 
1998-99 and all preliminary works like studies on viability had been conmpleted but the 
projects were yet to start even after over 16 years. Karunanidhi likened it to showing a 
fruit to a child and then all of a sudden hiding it to the disappointment of the child. 
(Economics Tiimes; February 2, 2016) 


Chief Minister of Tamil Nadu Jayalalthaa wrote to Indian Prime Minister Modi in 2016 
that work on 20 projects announced in earlier railway budgets were yet to commence for 
want of funds. "I hope that the ensuing rail budget will fulfill the long pending 
expectations of the traveling public of Tamil Nadu," she added. [NDTV News; February 
11, 2016) 


3. A Few More Examples of Discrimination 


3.1. 

Railways Ministry announced 12 projects for Tamil Nadu and West Bengal in February 
1999. At the very same time, the ministry sent memoranda to local railway officers in 
Tamil Nadu and West Bengal to stop allocation of funds even for land acquisition for 
these projects. How can rail lines be built if even the land is not acquired? These were 
meant to be "paper projects". Thus while publicly making a grand announcement from 
New Delhi, in private, instructions were sent to local officers not to proceed with the 
project. Note that both West Bengal and Tamil Nadu are further away from the Hindi 
belt, the power center of India. 


3.2. 

Here are some examples of how Tamil Nadu projects were short changed in 2001. 
Thanjavur-Vilupuram rail project received a mere 10 crore Rupees while the project cost 
was 231 crores (1 crore = 10 million). Madurai-Rameswaram project received 10 crore 
Rupees out of the total cost of 240 crores. Cuddalore-Salem project received 6 crores out 
of the total project cost of 198 crores. Thiruchendur- Virudhunagar project received 20 


crores while the project cost was 327 crores. Thiruchi-Manamadurai project received 10 
crores out of the necessary 175 crores. What is the purpose of making grand 
announcements of these projects if the Railway Ministry of the Government of India has 
no intention of allocating sufficient funds to complete them in a few years? 


3.3. 

We will give just two examples from 2002. Quilon-Tenkasi-Tirunelveli-Thiruchendur 
rail project received a mere 25 crore Rupees out of the total requirement of 465 crores. 
Tamil Nadu wants the Salem-Vriddhachalam-Cuddalore project completed soon and so 
Tamil Nadu State Government is providing 50% of the funds for this project (although it 
is the Indian Government responsibility to fund 100% of all rail projects). But Indian 
Government is budgeting in 2002 only 15 crore Rupees out of the total cost of 200 crores. 


3.4 

Here are couple of exampoles from 2009. Although Dindigul-Pollachi-Palakkadu line: 
Indian Railways Ministry nallotted only 31 crore Rupees although the estimated cost is 
175 crore for the current year. So the project would drg on for many more years. Broad 
gauge conversion of Mayiladuthurai—Tiruvarur line to provide direct broad gauge link 

from Chennai to Nagore was planned to be converted by December 2010 Rhis requires 
60 crore Rupees but only 15 crore was allotted. (The Hindu; July 13, 2009). 


Be) 

On August 3, 2008, the then Tamil Nadu State Chief Minister M. Karunanidhi said that 
Indian government had listed project worth 41,000 crore Rupees but it has allocated only 
4,747 crore Rupees. 


3.6 (contributed by Ramalaxmi Jeyaraman) 

1997-98 railway budget promised work on broad gauge conversion of the Pondicherry- 
Villupuram line and a technical survey on laying a new line between Pondycherry and 
Tindivanam and Cuddalore. But the Planning Commission did not allocate any funds for 
these projects. 


3.7 (contributed by P. Nallasivam) 

On July 1, 2006 Southern Railways Manager Thomas Varghese told reporters in Chennai 
(Tamil Nadu) that although the Thirunelveli-Thiruchendur broad gauge was announced 
earlier, no funds were allocated in the budget and so work would not start. 


3.8 (contributed by Pushpalatha) 

Indian government announced a broad gauge rail-line between Karur and Salem in 1996- 
97 at a cost of 136 crore Rupees. Railways spent a mere 4.76 crore in 1997-1998, then 15 
crores in 1998-1999. Such lackluster funding continues. The rail line is still nowhere near 
completion as of March 2009. The bridge is about half completed. Rail tracks are yet to 
be laid in over half the distance. What is the purpose of announcing grandiose projects 
and then let them stagnate for years? 


4. Other Non-Hindi States are Discriminated Too 


Tamil Nadu is not alone in getting "paper projects" which receive no funds or very little 
funds from the Indian Government. West Bengal, another non-Hindi state, has also 
noticed Indian Government playing games by announcing projects and then not funding 
them. In February 1999, West Bengal Chief Minister Jyoti Basu said that it was one 
thing to make promises (announce projects) and quite another to fulfill them. He cited 
examples of over 1000 crore Rupees of projects announced for his state of which only 
200 crores were actually funded. 


[As stated in the "Introduction", if someone is reading this article 10 or 20 years from 
now, all or most of the paper projects listed here would have been completed after a long 


delay, but there would be new paper projects awaiting funding for years to come. ] 
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6. 
India, Tamil Nadu and the Dharmapuri Drinking Water Project 


P. V. Velu 


[First Published: September 1998] 


The district of Dharmapuri in Tamil Nadu is in need of a drinking water project for many 
years. Successive Tamil Nadu state governments have been asking the Indian Central 
Government for financial assistance for almost 15 years and received not a single rupee 
from it. Then the Tamil Nadu state government approached the Japanese government 
directly and, seeing the need for and merits of the project, the Japanese government 
generously agreed to fund it to the tune of 636 crore Rupees (6.36 billion Rupees). Tamil 
Nadu was happy, the people of Dharmapuri were happy. 


Then, alas, the Indian government tested their atomic bombs in May 1998. The Japanese 
government immediately cancelled the funding for our drinking water project to show its 
displeasure. So the Tamil Nadu state government again approached the Indian Central 
Government for some financial assistance to go ahead with the project. India refused 
again. We are not saying India should not test atomic bombs. We are saying give us some 
money we lost getting from Japan. 


So, we - the people of Tamil Nadu - are asking the Indian Government for funds to build 
a drinking water scheme for the people of Dharmapuri District for 15 years to no avail. 
Even the funding we received from Japan at the initiative and hard work of our Tamil 
Nadu government is cancelled because of the atomic tests. 


During the same period the Indian Government has funded 11 drinking water projects in 
the Hindi-speaking Uttar Pradesh and 8 projects in the Hindi-speaking Madhya Pradesh. 
So the score is, 


Tamil Nadu: 0 
Hindi-speaking Uttar Pradesh: 11 
Hindi-speaking Madya Pradesh: 8. 
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7. 
India hinders Power Projects in Tamil Nadu 


P. V. Velu 


[First Published: October 1998; Updated: February 2019] 


Electric power is key to industrial development. While the Indian government is pouring 
substantial sums of tax money into Uttar Pradesh and Madhya Pradesh for power 
generation by way of central government grants and five-year plans, Tamil Nadu (and 
many other non-Hindi states) are short-changed. Here is some statistics to support this 
point of view. 


Power shortage in Uttar Pradesh = 9.3% 
Power shortage in Tamil Nadu = 16.4 % 


In essence, power shortage in Tamilnadu is almost twice as much as in Hindi speaking 
Uttar Pradesh (1.76 times to be more precise). If the Indian government is fair to all 
states, it is logical for it to give more funds to Tamil Nadu and other states with higher 
shortage and to give fewer funds to Uttar Pradesh which has a lower percentage of 
shortage. But the Indian government is doing just the opposite. It continues to pour more 
of the tax money into Uttar Pradesh and Madya Predesh and continues to neglect Tamil 
Nadu and other non-Hindi states. 


Since the Indian government is giving relatively little money for power project 
developments in Tamil Nadu in spite of our repeated requests, the Tamil Nadu State 
Government decided to fund it on its own from our own money. A Liquefied Natural Gas 
(LNG) terminal and a 2000 MW power plant were planned at Ennore at a cost of 84 
billion Rupees. Preliminary schedules and designs were arranged with major construction 
companies that have the necessary technical expertise. But the Tamil Nadu government 
could not go ahead with the project. Reason? Even though we (the people of Tamil Nadu) 
are funding it one hundred percent and even though it is going to be built on our soil, in 
no way affecting any other state, the Indian government is delaying and delaying 
approval of the project. Several requests from Tamil Nadu State Government to Indian 
Government Surface Transport Ministry did not get the necessary approval. Delay 
continued. So the Chief Minister of Tamil Nadu wrote to Indian Prime Minister on 
September 1, 1998 telling him that "lack of response (about the delay) was disconcerting" 
and informed him that the delay would impose enormous financial risks on the State 
Government (The Hindu; September 4, 1998). 


UPDATE (February 2019) 


This article, first published in 1998, discussed the situation at that time. Now 20 years 
later in February 2019 situation of electric shortage is worse. Tamil Nadu is unable to 
build enough power plants because bulk of Tamil Nadu's taxes is diverted to Hindi-belt 
states. For every 100 Rupees Indian government collects from the Hindi state of Uttar 


Pradesh it gets 176 Rupees [Reference 1]. Where does that extra 76 Rupees come from? 
They come from a number of non-Hindi states. For example, for every 100 Rupees Indian 
government collects from Tamil Nadu, it gets back just 40 Rupees [Reference 1]. Some 
of the 65 Rupees Indian government keeps goes to Uttar Pradesh and some other Hindi 
belt states. Think. If Tamil Nadu gets Rupees 75 or 85 instead of 40, it could build more 
power plants and substantially reduce power cuts. 


Reference 

1. The News Minute: 14 July 2016 

[ 

http://web.archive.org/web/201607 1514542 1/http://www.thenewsminute.com/article/unit 


ed-states-south-india-can-southern-collective-get-us-better-deal-delhi-46501 ] 
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8. 
National Highway Authority of India and Tamil Nadu State at 
Crossroads 


K. Anantharaman 
[First Published: May 2013] 


National Highway Authority of India (NHAI) builds national highways throughout India, 
including Tamil Nadu. About a decade or so ago NHAI took over some Tamil Nadu State 
Highways saying that it would be able to upkeep them better. What was the first thing it 
does? Did it repair sections of the newly acquired highways? No. First thing was to add 
Hindi milestones. First things first. Hindi propagation before all else. Now to the current 
situation (March 2013). 


An interesting news came to our attention recently: "With work on bypass roads carried 
out by the National Highways Authority of India moving at a snail's pace, the state 
government, for the first time, has taken over maintenance and restoration of 11 stretches, 
extending to 81.27 km. (Times of India: March 24, 2013)." The 11 stretches include 
Nagapattinam- Gudalur-Mysore road, Chennai-Trichy-Dindigul Road, Madurai- 
Kanyakumari Road, Trichy-Ramanathapuram Road, Puducherry-Krishnagiri Road and 
Salem-Cochin Road. 


Instead taking responsibility for the undue delay, the Tamil Nadu state government is 
blamed: "If there is a delay, it is because the state has not given early clearances for 
mining construction material to the NHAI contractors." We know why clearance was not 
given. Clearance was not given because of environmental concerns. While the National 
Highway Authority of India may not be concerned about pollution in Tamil Nadu, Tamil 
Nadu government has concerns about the adverse environmental effects of quarrying in 
some regions. What is the solution? NHAI should buy the necessary construction 
material from private market (that is readily available); NHAI is not doing so because of 
higher cost, and is holding up vital highway projects in Tamil Nadu. Indian government 
collects taxes from Tamil Nadu businesses and people and so the Indian government has 
a responsibility to provide adequate infrastructure (for example, highways). Tamil Nadu 
cannot look the other way about environmental pollution so that NHAI can quarry 
construction materials cheap. Essentially the Indian Government controlled National 
Highway Authority of India is holding Tamil Nadu highway projects on hold to 
force Tamil Nadu to allow environmentally unacceptable quarrying. 


Frustrated with this NHAI tactic Tamil Nadu Government has taken over maintenance 
and restoration of some stretches of highways important to the people & businesses. 
Either Indian government should reimburse the cost of these projects or share in the 
business taxes it collects in Tamil Nadu. Tamil Nadu should not have to carry the double 
burden of paying taxes to the Indian government and also paying for national highway 
projects. It is unfair, it is unacceptable. 
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9. 
Rameswaram - Dhanuskodi National Highway Project Stalled in Tamil 
Nadu 


K. Anantharaman 
Thanjai Nalankilli 


[First Published: May 2013] 


Stretches of the road between Rameswaram and Danushkodi were washed away during 
the December 1964 cyclone that hit Tamil Nadu and other parts of South India. 
Rameswaram is a pilgrim centre and major temple town. The famous Ramanathaswamy 
Temple for God Sivan (Siva, Shiva, Shivan) is located here; Rameshwaram is also linked 
to the great Hindu epic Ramayanam (Ramayana). Hindu devotees from all over India and 
even abroad come here. Dhanushkodi (known as Koadikkarai in old days) is to the east of 
Rameswaram Town. Kothandaramasamy Temple dedicated to Lord Raman (Lord Rama) 
is located here. Many Hindu devotees who visit the Sivan Temple (Ramanathaswamy 
Temple) in Rameswaram Town also visit (or would like to visit) Danuskodi as part of the 
pilgrimage. With parts of the old road connecting Rameswaram and Danushkodi 
destroyed in the 1964 cyclone, people have to travel on sandy terrain in SUVs or vans, at 
much higher cost and inconvenience in comparison to cheaper and more convenient 
travel in cars or buses, had there been paved highway all the way from Rameswaram to 
Danushkodi. 


Because of requests from local people and tourists, local highway officials agreed to 
build a highway completing the connection between Rameswaram and Danushkodi at an 
estimated cost of about 25 crore Rupees (1 crore = 10 million). When the request went to 
the Indian Government Finance Ministry in New Delhi for funding, the ministry looked 
at it unfavorably, asking what is the need for this road since people are getting along 
without it for 48 years (from 1964). 


This is irrational reasoning. Using this reason, we have to stop funding for all rural 
electrification projects. Why do these villagers need electricity since they are getting 
along without electricity for hundreds of years? We need electricity because life becomes 
a little easier for the villagers. Similarly, what is the need for new roads in rural areas? 
After all, the villagers are living without paved roads for generations. We build new rural 
roads to make life a little easier. To put it in a single word: "progress". 


Another way of looking at the irrationality of the finance ministry decision. Road link 
Rameswaram and Danushkodi was partially destroyed in 1964 cyclone. Indian 
Government should have funded the repair/reconstruction immediately as part of natural 
disaster relief. Instead it was delayed and procrastinated for 48 years. Now the Indian 
Government is using its own delay as the reason for permanently denying the road link, 
forcing tourists and Hindu devotees to use the inconvenient and expensive SUV/van trips 
on sandy terrain. This is unacceptable. 


It is because of this kind of denial of infrastructure in Tamil Nadu by Indian Government 
officials in New Delhi that we demand that there should be devolution of finances and 
power to state governments. These kinds of roadblocks to progress in Tamil Nadu is 
happening again and again from the Indian Government. We see a pattern of 
discrimination of Tamil Nadu and other Southern and Northeastern states (non-Hindi 
states) again and again. Some more examples may be found in other chapters of this 
book. 


NOTE: At the time of this writing (January 2013), Indian Government Finance Ministry 
is still questioning the need for the road and has not sanctioned money for it. Over the 
years, necessary funding would be provided. Why do we have to run through hoops to get 
projects funded in Tamil Nadu? Projects should be funded without any discrimination on 
their own merits. We would much prefer devolution of finances and decision-making 
power to state governments which are more in tune with local needs. This would also 
eliminate alleged Indian Government discrimination of certain regions of the country. 
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10. 
Why Some State Governments Demand Devolution of Power in the 
Industrial Sector: Four Examples from Tamil Nadu 


Thanjai Nalankilli 


[First Published: March 2016] 
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Abbreviations 


AIADMK - All India Anna Dravida Munnetra Kazhagam 

DAS - Digital Addressable System 

GOI - Government of India 

GST - Goods and Services Tax 

SIMA - Southern India Mills’ Association 

TNACTCL - Tamil Nadu Arasu Cable TV Corporation Limited 


1. Introduction 


The list provided in this article is only a sample of four events from 2015 illustrating the 
need for devolving more power to states in the industrial sector. The four example are 
from Tamil Nadu because the author is from Tamil Nadu and knows knows more about 
the situation in Tamil Nadu. Similar events take place year after year and Indian 
government is turning a deaf ear to demands for devolution of power to states. States 
further away from the Hindi states, such as the eastern and southern states, are 
particularly affected because the Hindi politicians who dominate the Indian central 
government do not know about or care much about the culture or socio-economic 
realities of these states. 


2. Nokia Plant Closure and Job Loss in Tamil Nadu 


Indian Government income tax department freezing Nokia assets results in 30000 job 
loss in Tamil Nadu. Tamil Nadu State also had tax claim; it reduced the tax from 2400 
crore Rupees to 912 crore Rupees in order to protect jobs. Tamil Nadu State Government 
asked Indian government to unfreeze the assets and India did not. (Business Standard; 
February 9, 2015) Unfreezing the assets would pave way for other companies to acquire 


the factory and operate it thus eliminating or reducing job loss. Eventually some other 
company may open the factory and at least some of the jobs may be recovered but in the 
meantime it is unwanted hardship on 30000 Tamil Nadu workers. This is one reason we 
want financial and industrial devolution. State government is from the local soil and is 
sensitive to the ground situation and needs of local workers. The Indian government from 
hundreds of kilometres away is neither sensitive nor really care about job loss in a far 
away State. 


2. Cotton for Tamil Nadu Textile Mills 


Tamil Nadu does not produce enough cotton for the textile mills in the state. So the mills 
have to buy and bring cotton from other states. Cost of shipping a bale of cotton from 
Gujarat to Tamil Nadu mills using Indian ships is Rs. 672 but it is only Rs. 433 from 
West Africa to Tamil Nadu using foreign ships. This excessive cost is due to restrictions 
and duties imposed by the Indian government. Southern India Mills’ Association (SIMA) 
asked the Indian government rectify the situation (The Hindu Newspaper; February 21, 
2015). Indian government has not rectified the situation as of the time of this writing. In 
due course the situation may be rectified but in the meantime not only textile mill owners 
but also textile workers suffer. State government understands and empathizes such 
hardships better and thus takes action quickly, unlike the officials in faraway New Delhi 
who take their time to correct the situation, if at all. This is one reason we request 
devolution of power on industry matters to state governments. 


3. Goods and Services Tax and Revenue Loss 


AIADMK Member of Parliament K. Gopal said that Goods and Services Tax (GST) Bill 
would cause revenue loss to TN and AIADMK would not support it. He added that GST 
is likely to cause huge losses to manufacturing and net exporting states like Tamil Nadu. 
Tamil Nadu Chief Minister J Jayalalithaa has already expressed concern about the impact 
of GST on fiscal autonomy of states. (NDTV Website; November 27, 2015) (AIADMK - 
All India Anna Dravida Munnetra Kazhagam; a major political party in Tamil Nadu) 


4. Cable TV Distribution in Tamil Nadu Cities 


Tamil Nadu State Government-owned Tamil Nadu Arasu Cable TV Corporation Limited 
(TNACTCL) has been transmitting TV signals in TN for many years. It applied for 
digital distribution (DAS - Digital Addressable System; this is a newer, better 
technology). in 2012 and Government of India (GOD) is procrastinating even though it 
gave permission to 326 private companies during that time. GOI ordered that TNACTCL 
cannot distribute signals in cities like Chennai unless it is DAS. Since GOI has not 
granted TNACTCL permission, signals will be cut off on December 31, 2015 per GOI 
order. So TNACTCL petitioned HC and HC ordered that it may transmit signals until it 
makes a decision. (The New Indian express; December 22, 2015), (Thinathanthi; 
December 22, 2015). If Tamil Nadu Government owned cable TV distribution were to 
end in Chennai and other cities, private companies may raise the price of cable TV 
subscription. 


But for the High Court decision, TACTV service would have ended in major Tamil Nadu 
cities. Why do we have to run to the high court to end heavy-handed actions of the Indian 
government? Power over Cable TV should rest with state governments. Our elected state 
government knows what is good for our people. We do not want politicians from New 
Delhi making decisions. 
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11. 
Kerala's Coconut Farmers and Tamil Nadu's Textile Workers are 
Starved to Enrich North Indian Businesses 


Lalitha Krishnan Nair 


[First Published: July 2001; Updated: November 2018] 
1. Coconut Farmers of Kerala 


Coconut trees provide life and sustenance to large numbers of Keralite farmers. Kerala's 
climate is ideal for coconut farming. In a way, coconut trees are the sustainer of life in the 
rural farming communities of Kerala for centuries. Coconut leaves are used for roofing. 
The "central stem" of the leaves is used as firewood. Tree trunk is wood for building 
houses. Coconut husk is used to weave coir. Coconut hull is used as cup for drinking 
liquid and even to serve food sometimes. Coconut juice is an excellent cool drink--more 
nutritious and tastier than "modern" bottled cool drinks. Coconut meat is an excellent 
food. Tender coconut meat mixed in its own juice is a great snack--tasty and filling. 
Mature coconut meat is used in cooking (in curries). While these are all day-to-day uses 
in coconut farming communities for centuries and millennia, what brings cash to the 
community is coconut oil. It is coconut oil that generates cash to the farmers to maintain 
a decent life; to buy rice and other food items, buy clothes, send children to school, etc., 
etc. It is the coconut oil that drove the coconut farming economy in the last several 
decades. Coconut oil is used (or "was" used) as cooking oil in many parts of India for 
generations. This brought in cash for the coconut farmers. 


All was well and good until the Indian Government struck a shattering blow to the 
coconut farming economy. By a stroke of the pen, the Indian Government reduced the 
import tax on palm oil, and cheap palm oil flooded India from foreign countries. Families 
and restaurants throughout India started using palm oil in lieu of coconut oil because it is 
now much cheaper than the latter, thanks to the Indian Government slashing import tax. 
(This same Indian Government is keeping import taxes on cement high even as domestic 
cement prices skyrocket, in order to fatten the profits of Indian cement producers who are 
mostly from the Hindi belt and nearby areas.) 


To make matters worse, in May 2001, the Indian Government signed an agreement with 
Malaysia that would allow the import of approximately 70 lakh (7 million) tons of 
Malaysian palm oil during the next 5 years. This is very bad news for the coconut farmers 
of Kerala because this would further undercut coconut prices. This is like pushing a man 
or woman from a sinking boat into floodwaters giving him/her no chance to survive! 


The reason why the Indian Government chose to sign this agreement to import a 
whopping 70 lakh tons of palm oil from Malaysia during the next 5 years, in spite of 
Kerala's coconut farm crisis, exposes the step-motherly treatment non-Hindi people 
receive from the Indian Government. In exchange for the import of such a large quantity 
of palm oil from Malaysia, Malaysia will award a 5-year railway-building contract worth 


approximately 8000 crore Rupees (80 billion Rupees) to Indian Railway Construction 
Company. This contract helps workers primarily from the Hindi belt and nearby areas! In 
short, the Indian Government is starving Kerala's coconut farmers to help Hindi belt 
workers and businesses. 


2. Textile Workers of Tamil Nadu 


Just across Palghat from Kerala is Tamil Nadu's Coimbatore, the textile capital of India. 
Textile industry in Coimbatore and surrounding areas employs several lakh workers (10 
lakh = 1 million). A feature of Tamil Nadu's textile industry is that they are owned by 
local business people, and not by the giant textile corporations from northern India. 
Indian Government's textile and yarn import-export policies have been discriminatory 
towards these smaller businesses and favorable to the larger textile corporations. This has 
resulted in the closure of more than half the mills and looms in Tamil Nadu during the 
last decade, resulting in the unemployment of hundreds of thousands of Tamil Nadu 
workers. Representations from textile business owners and labor unions to the Indian 
Government fell into deaf ears. To make matters worse, the Indian Government enacted a 
new textile industry policy that dooms the small and medium size textile businesses in 
Tamil Nadu but helps the large textile businesses owned by business houses from the 
Hindi belt and nearby areas. 


What is this new policy? Until recently power-looms came under the small-scale sector 
and thus protected from the giant textile corporations. Recently the Indian Government 
removed it from the small-scale sector and now the giant Reliance Group and Mafatlal 
Group (both from northern India) can compete with the smaller textile businesses of 
Tamil Nadu and other non-Hindi, southern states. The Indian Government also provides 
subsidies and import tax reductions to these giant corporations to import expensive 
modern equipment that takes away business from the smaller south Indian textile 
companies. 


As in the case of the coconut farmers of Kerala, the resulting large-scale unemployment 
of Tamil Nadu textile workers does not concern the Indian Government. The Hindi 
politicians who dominate the Indian parliament and thus control the Indian Government 
are set on helping Hindi-belt and surrounding businesses. 


This is the reality of the Indian Government! This is the reality of India! Are non-Hindi 
farmers, workers and businesses forever doomed to be discriminated by the Hindi 
dominated Indian Government? 


3. UPDATE (November 2018) 


A similar example of how Indian government's trade agreements affect South Indian 
farmers is illustrated by Karnataka Chief Minister Siddaramaiah in a 2018 article 
(TheNewsMinute; March 16, 2018). He wrote, "The South Asia Free Trade Agreement 
has encouraged import of cheap pepper from Vietnam through Sri Lanka seriously 


affecting the lives of pepper farmers of Kerala and Karnataka". See the similarities with 
the plight of Kerala coconut farmers discussed in Section 1. 
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Indian Agriculture Minister Rajnath Singh made a surprising announcement on July 17, 
2003 after attending a meeting with Prime Minister Atal Behari Vajpayee and Finance 
Minister Jaswant Singh. He said that the Indian Government would grant a one-time 
subsidy of 600 crore Rupees to Haryana, Uttaranchal (Uttarakhand) and Uttar Pradesh in 
order to help sugarcane growers in those states. These are not the only three states where 
sugarcane growing is an important sector of agriculture. Tamil Nadu has large acreages 
under sugar cane cultivation. Thousands of farmers earn their livelihood from sugarcane 
growing. What is so special about the states of Haryana, Uttaranchal and Uttar Pradesh? 
Was there a drought or plant disease that affected those states (more than Tamil Nadu)? 
No, there was no such natural calamity. Then why? Could it be that Haryana, Uttaranchal 
and Uttar Pradesh are Hindi speaking states and the Indian Government is dominated by 
Hindi politicians? 


Tamil Nadu State Government and the Sugarcane Growers Associations in Tamil Nadu 
objected to this economic discrimination. 


(NOTE: In the past coconut farmers of Kerala and Tamil Nadu as well as textile workers 
of Andhra Pradesh and Tamil Nadu were discriminated in favour of Hindi belt businesses 
[Reference 1]) 


Reference 
1. "Kerala's Coconut Farmers and Tamil Nadu's Textile Workers are starved to Enrich 


North Indian Businesses", Chapter 11 of this book. 
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Tamil Nadu State Food Minister S. Kamaraj said on April 16, 2012 that the Indian 
Central Government has been betraying Tamil Nadu government in the allocation of 
kerosene. He said that Government of India was supplying 59,780 kilolitres of kerosene 
per month till March 2010, reduced it to 52,806 kilolitres per month from April 2010 to 
May 2010 [that is a 11.6 % reduction], and reduced it further to 44,572 kilolitres per 
month between June 2011 and March 2012 [that is a 25.4% reduction from the March 
2010 allocation]. Chief Minister Jayalalithaa wrote to the Prime Minister requesting him 
to increase the kerosene allocation. Did the prime minister increase the kerosene 
allocation? No. Instead the allocation was even further reduced to 39,429 kilolitres for 
April 2012 [that is a 34.0% reduction from the March 2010 allocation], which, according 
to the minister, could fulfill only 60.53 per cent of Tamil Nadu's requirement. 


Chief Minister Jayalalithaa wrote to Indian Prime Minister Manmohan Singh again on 
May 25, 2012. She said that the poor in rural and urban areas depend on kerosene 
supplied through the Public Distribution System (PDS), and that the repeated reduction in 
kerosene allocation is without any reason or logic. She called it "a callous approach". 


Because of Indian government actions, Tamil Nadu is short in electric supply, water 
supply and infrastructures too. Several examples are given in the other chapters of this 
book. Elected State Government of Tamil Nadu should be able to make decisions on 
essential supplies and industrial development without having to get approval from the 
Indian government. Tamil Nadu should be able to buy kerosene directly from the market 
without having to beg and plead to India. We are willing to pay market price for it. Why 
should we have to beg for it? 


NOTE: Kerosene is used in Tamil Nadu as cooking fuel. Thousands and thousands of 
families depend on it. 
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1. Introduction 


Sales tax comes under the exclusive jurisdiction of state governments per Article 246 of 
the Indian Constitution. It is one of the very few taxes that states can levy. State 
governments set different tax rates for different goods, based on the specific needs of 
state's people, businesses and industry. This is not unique to India. It is true in Canada, 
United States of America, etc. 


Until recently Indian government did not interfere in the sales tax area. Recently it 
suggested that all states levy a uniform minimum tax. State governments expected that a 
consensus of the states would be sought; they did not expect the Indian government to set 
a Sales tax structure and impose it on the states. But that was what happened. The Indian 
government came up with a sales tax structure that benefits the Hindi states and is 
harmful to some of the non-Hindi states. We can see a clear pattern of this when we go 
through the list of goods and the corresponding sales tax dictated by the Indian 
government. We will give here three examples to illustrate this. 


2. A Hit on Tamil Nadu's Computer Industry 


Tamil Nadu and a few other non-Hindi states are at the forefront of computer software 
industry in the Indian subcontinent. Not only major American and European computer 
companies are setting up offices in Tamil Nadu, but small entrepreneurs from Tamil 
Nadu are also starting their own software companies and contract firms. Hindi states of 
Uttar Pradesh and Madhya Pradesh are at the bottom of computer software development. 
The new sales tax structure imposed by the Indian government, dominated and controlled 
by Hindi politicians, is a threat to the growth of computer software industry in Tamil 
Nadu. Let me elaborate on it. 


Growth of software industry depends on an adequate supply of qualified software 
professionals and capital for computer equipment purchases. Tamil Nadu has an adequate 
supply of software professionals. Unlike heavy industries such as steel and automobiles, 


capital requirements to start and run a software development company is small. That is 
why local entrepreneurs in Tamil Nadu are successful in the burgeoning software 
industry. Still some capital is necessary to buy computers and peripherals. So Tamil Nadu 
government has set the sales tax for computers and peripherals relatively low to ease the 
burden on software industry entrepreneurs. The new Indian government imposed sales 
tax structure increases electronic goods spares tax from 2% to 12%, computer paper from 
4% to 8%, uninterrupted power supply systems (a vital need for software companies) 
from 2% to 8%, etc. 


This Indian government dictated new sales tax rates would have a negative impact on 
locally owned software industry in Tamil Nadu. Growth will be blunted because of 
increase start up capital costs. Small local entrepreneurs may be forced to get loans from 
northern, Hindi-belt financiers who dominate other industries in India and are so far kept 
out of Tamil Nadu's software industry. Now you see why the Indian government forced 
Tamil Nadu to raise the sales tax on equipment needed for software industry. 


Without the interference from the Indian government in sales tax and import-export taxes 
that are tilted in favour of Hindi lands, Tamil Nadu would have a much robust software 
industry. This is something Tamil software professionals should think about. 


3. Help for the Jewelry Industry 


Let us give an example of how the new sales tax rates are structured to help the Hindi 
states and nearby Hindi-belt areas. The new sales tax structure will reduce sales tax on 
jewelry from 4% to 1%. While sales tax on computer products that are important to the 
growth of Tamil Nadu's burgeoning software industry is increased 2 to 3 times (see 
Section 2), tax on jewelry is reduced to one-fourth. Why? 


Some of the major gem and jewelry centers are located in around the Hindi belt Also, go 
around Tamil Nadu capital city Chennai and look at the bigger jewelry stores. Every one 
of these bigger jewelry stores is owned by Hindi-speaking out-of-state businessmen. See, 
how the new sales structure benefits the jewelry industry dominated by Hindi-speaking 
businessmen and harms the software industry where they are not dominant. 


4. Textile Industry Takes a Hit 


Textile industry in and around Coimbatore, Tamil Nadu is the source of livelihood for 
several hundred thousand workers. They do a good job and our clothing have received 
consumer acceptance in European markets because of the price and quality. The Indian 
government imposed tax structure increases the sales tax on raw material needed for 
textiles. Sales tax on cotton and synthetic fiber are increased from 2% to 4%. This would 
surely increase the price of our textile products and reduce the market share in Europe 
and elsewhere, thus leading to unemployment in and around Coimbatore. 


UPDATE (May 2002) 


Following the publication of the article in March 2000, some people criticized me saying 
that I was nitpicking on things and that the new sales tax structure does not hurt Tamil 
Nadu. 


More than a year and a half has passed now. We now know how much harm the Indian 
Government imposed sales tax structure is doing to Tamil Nadu and Pondicherry Union 
Territory. On February 4, 2002, Chief Minister of Pondicherry, Mr. N Rangasamy, told 
that Pondicherry had incurred an annual loss of 60 crore Rupees (600 million Rupees) 
because of the Indian Government imposed sales tax structure. 


Tamil Nadu Finance Minister Mr. Ponnaiyan had already told the Tamil Nadu State 
Assembly, on September 11, 2001, that the new sales tax is adversely affecting Tamil 
Nadu economy. He did not give any figures. Tamil Nadu's economy is much larger than 
the small Pondicherry (Pondicherry is even smaller than a district in Tamil Nadu). Given 
the relative size of the economies, it is reasonable to estimate that Tamil Nadu loses at 
least 600 crore Rupees (that is, 6 billion Rupees) every year because of the Indian 
Government dictated sales tax structure. 


Because of lack of funds, Tamil Nadu State Government had to make deep cuts in many 
programs like school meals program, free clothing for the elderly poor, etc. as well as 
cuts in infrastructure development programs like road maintenance, drinking water 
supply schemes, etc. that affect everyone. If we do not lose Rupees 600 crore every year, 
some of these cuts could have been unnecessary. So people of Tamil Nadu are suffering 
because of the biased sales tax structure that Indian Government forced on us. 
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1. Introduction 


Import taxes and excise taxes are levied on commodities and products to raise revenues 
for the government, as well as to help or harm specific industries. Import taxes are levied 
on goods imported into the country. This has the effect of raising the price of imported 
goods compared to locally produced goods. Thus it protects local producers from foreign 
competition. Excise taxes are levied on locally produced goods as well. This, of course, 
increases the price and thus adversely affects sales of the product and hurts the producers. 
In summary high import taxes help the local industry while high excise taxes hurt the 
local industry. 


Different commodities and products are often taxed at different rates. What is the 
rationale for setting different levels of taxes? It is based on government decision as to 
which industries to protect and which industries not to protect, which industries to help 
and which industries not to help. If everything is done fairly, these tax rate decisions will 
be based on sound economic analysis. In India, however, we see a definite pattern of 
making these decisions to help Hindi-belt businesses based businesses at the expense of 
others. Remember, the Indian parliament is dominated by Hindi politicians and it is the 
parliament that votes on import and excise tax rates. We will illustrate it with a few 
examples. This is not a complete list of examples. We primarily focus on how Tamil 
Nadu is adversely affected but it is true for many other non-Hindi states as well. 


2. Cement Industry 


Cement is an essential commodity from an industrial development perspective. It is 
required for constructing offices, stores, factories, roads and bridges. Economic growth 
depends on the availability of cement at reasonable prices. If the cement price goes up, 
building prices go up and businesses and factories pass on the increase to consumers and 
it thus raises prices of most consumer goods. 


Indian Government puts a high import tax on imported cement. This would make 
economic sense if there is an adequate or near-adequate supply of locally produced 
cement to meet construction needs of the country. That is not the case in India. There is a 
shortage of cement in India. Protected from foreign imports, Indian cement producers 
increased the price of cement substantially. Construction industry has to buy cement at 
whatever price. Cement prices are so high that the construction industry and consumers 
are asking the Indian Government to reduce the import tax, at least temporarily. As of 
this writing, the Indian Government has refused to do so. 


Why is the Indian Government doing this? Almost all Indian cement factories are owned 
by businesses from Hindi areas or areas ethnically closer to Hindi people. The high 
import tax helps these businesses and garner them huge profits while the construction 
industry and consumers are hurt. This is a blatant example of how the Indian Government 
uses its taxation powers to help Hindi-belt businesses. 


3. Textile Industry 


There is no shortage of textiles in India. Tamil Nadu is a big player in the textile industry. 
Tamil Nadu has about 80% of the small weavers. Ready-made garments from Tamil 
Nadu are well received in Europe. No industry can survive on exports alone. There must 
be healthy sales within India also. What does the Indian Government do? It slaps a 16% 
excise tax on textile. This hurts the textile industry. The small power loom industry, 
owned by Tamils and employing tens of thousands of Tamil workers is so harmed by 
Indian Government tax policies that it pleaded with it to reduce the excise taxes. Indian 
Government refused and hundreds of power looms are idle bankrupting Tamil-owned 
businesses and laying off tens of thousands of workers. Any economist would tell you 
that it is illogical to slap a 16% excise tax on an industry that is already suffering. But 
Hindi politicians do not care much about unemployment in Tamil Nadu or other non- 
Hindi regions. (As a comparison, we want to point out to readers that the Indian 
Government levies zero excise tax on such items as carpets and marbles.) 


4. Matchbox Industry 


Another industry that is hit by Indian Government taxes is the matchbox industry. Again, 
Hindi states do not have much of a stake in this industry; Tamil Nadu dominates it. This 
industry employs over 100,00 workers in the Virudunagar (Viruthunagar) area. The 
industry is hit so hard by the taxes that a disastrous unemployment situation looms the 
area. 
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Abbreviations 


CST - Central sales tax 
VAT - Value added tax 


Tamil Nadu and other states are again hit with another revenue reduction thanks to Indian 
government actions. This short article relates to central sales tax (CST). 


Sales tax on inter-state sales is levied by the Indian (central) government under Entry 
92A of List I (Union List) and this is called the central sales tax (CST). Although CST is 
levied by the Indian Government, the state from which movement of goods commences 
gets revenues from the tax. Indian government reduced the central sales tax (CST) from 
4% to 3% in 2007-2008 and then to 2% in 2008-2009. This reduction in CST meant 
states getting reduced revenues. So the Indian government agreed to compensate the 
states for the lost revenue and the amount of compensation was set and agreed by state 
governments. This is known as CST compensation to states. In the ensuing years, 
however, the government reduced the CST compensation unilaterally. 


In a letter to Indian Prime Minister Manmohan Singh in April 2012, Tamil Nadu State 
Chief Minister Jayalalithaa complained about this reduction. She said that the revenue 
loss to the state is "substantial and permanent". She added that the compensation rate was 
arbitrarily reduced by deducting the additional revenue realized through the revision of 
Value Added Tax (VAT) rate from 4% to 5%. She wrote, "There is no link between CST 
rate reduction and VAT rate enhancement. It was never a part of the guidelines for CST 
compensation." West Bengal chief minister Mamata Banerjee has also complained to the 
Prime Minister about the same issue. 


Indian government reducing the compensation to states means more money staying in 
Indian government coffers. Over the past decades ever since independence, 
disproportionately more of Indian government funds are spent on Hindi belt states than 
on non-Hindi states. Requests from Tamil Nadu that that there be more fiscal devolution 
to states is met with silence. 
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EXECUTIVE SUMMARY 


Large scale, uncontrolled migration of Hindi migrants into non-Hindi states causes 
several problems: (1) Cultural and language identity of non-Hindi states would be lost in 
a few decades. (2) Creates unemployment among local residents. (3) Draining social 
welfare schemes of the more progressive non-Hindi states [state monies would be spent 
on outsiders coming into the state.] (4) Decline in the standard of living of many non- 
Hindi states. These aspects are discussed in some detail in this article. An action plan by 
state governments to stop this uncontrolled migration before it is too late is also 
recommended. 


1. Introduction 


India is under the rule of Hindi politicians. Powers and matters that used to be under state 
government control are little by little taken by central government and Hindi politicians 
control almost all important matters relating to our lives. 


Hindi imposition and blatant and systematic discrimination of non-Hindi states 
economically are well established although most people do not know the extent of the 
economic plunder [Reference 1]. Most non-Hindi states are discriminated from the early 
1950 (soon after British rule ended and Hindi rule started) to today (2019). 


This article is about a new threat to non-Hindi states: Large scale, uncontrolled migration 
of Hindi migrants into non-Hindi states. This is a recent phenomenon but if it is not 
corrected immediately, it would tear the socio-economic fabric of non-Hindi states. 


2. Why We Oppose Uncontrolled Migration from Hindi States 


I am from Tamil Nadu. I have never opposed workers from Andhra, Karnataka, Kerala, 
West Bengal, etc. There are two reasons for opposing Hindi migrants. (1) The large 
number of Hindi migrants. (2) Unlike migrants from other states, most Hindis do not 
learn the state language and expect others to communicate to them in their language 
Hindi because it is the rajabhasha or rashtrabasha of India (official language or national 
language). 


3. The Language Issue 


Anyone working in a state, whether for the central government, state government or 
private business, must know the state language before they are employed. They must be 
required to pass a language examination at a suitable level; the examination should be 
conducted by the state government. Level of examination should be compatible with the 
job. I expect a taxi driver to talk to me in the state language. When Maharashtra 
Government required that taxi drivers must know the state language Marathi, General 
Secretary of Mumbai Taxi Drivers Association in Mumbai opposed the requirement 
saying, "These are laborers. They cannot go to school and learn Marathi." [Thina Thanthi 
(Tamil newspaper); January 21, 2010]. If you want to work in our state, you learn our 
language. You came to our state to make a living. Learn our language. Under pressure 
from Hindi taxi drivers and powerful Hindi politicians from outside Maharashtra, state 
government withdrew the language requirement [Thina Thanthi (Tamil newspaper); 
January 21, 2010; Times of India; January 27, 2010]. Very unfortunate. At the 83rd All- 
India Marathi Literary Meet held in Pune on March 28, 2010, former Chief Minister of 
Maharashtra, Mr. Manohar Joshi, said, “The state government wants to implement laws 
[making Marathi compulsory] but it is afraid of the Centre [Indian Government].” [The 
Hindu; March 29, 2010.] 


A post office in Chennai (Tamil Nadu) refused to accept a registered mail addressed in 
Tamil because the post office employee did not know Tamil (Thinathanthi-Tamil 
Newspaper; June 18, 2019). 


There were complaints in rural areas in Karnataka that they could not do banking because 
bank employees did not know Kannada. So Karnataka Deputy Chief Minister G 
Parameshwara wrote to Indian government Finance Minister Arun Jaitley to ask that all 
bank employees must gain proficiency Kannada within a set time (TheNewsMinute.com; 
August 15, 2018). In my opinion the Deputy Chief Minister was too generous; all 
banking employees must pass language examination BEFORE they are allowed to work 
in the state. How are bank customers going to communicate if the bank employee is still 
learning the language? They come to work in our state to make a living, they must 


learn our language. I will not be allowed to work in a bank if I cannot count. Knowing 
local language is as important as knowing arithmetic. 


A construction worker from Hindi state must be able to understand his/her supervisor and 
co-workers in the state language; otherwise he/she is a safety hazard. It is not for the 
supervisor or co-workers to learn Hindi from 1000 miles away, it is for the Hindi migrant 
to learn the state language where he came to earn a living. A textile mill worker from 
Hindi state must be able to understand his/her supervisor and co-worker in the state 
language; otherwise he/she is a safety hazard. It is not for the supervisor or other workers 
to learn Hindi from 1000 miles away, it is for the Hindi migrant to learn the state 
language where he came to earn a living. 


Indian government's solution is for everyone to learn Hindi. This is simply unacceptable. 
Those who come into our states should learn our language. Whether Indian 
government likes it or not, whether Hindi politicians like it or not, workers should 
have sufficient proficiency in the state language to communicate with co-workers 
and customers/clients. That must be a job requirement. All out-of-state workers must be 
required to pass a language test BEFORE allowed to work in the state. If the Indian 
constitution is in the way in implementing language requirement, amend the constitution. 


4. Hindi Migrants and Unemployment of Locals 


Inflow of migrants from other states should be based on our needs. Migrants should be 
hired only if qualified state residents are not available. Here is an example from Tamil 
Nadu. Southern Railways had 1765 openings for electricians, welders and mechanics in 
Tamil Nadu. 250,000 qualified state residents applied but only 165 were selected and the 
remaining positions went for North Indians [Thina Thanthi (Tamil newspaper); March 1, 
2019]. It is not fair to state residents. What is the need to bring in workers from Hindi 
states when there is widespread unemployment in the state? 


There is disgruntlement against the inflow of Hindi migrants in other non-Hindi states 
too. Activists in Maharashtra chased away job seekers from Hindi states who came to 
write employment examinations. Karnataka activists demanded 80% jobs be reserved for 
state residents. I say that jobs to out-of-staters only if there are no qualified applicants 
from within the state. It seems that Indian constitution is in the way of state governments 
requiring that jobs to out-of-staters only if there are no qualified applicants from within 
the state. Amend the constitution NOW before the Hindi migrant overflow the non-Hindi 
states. 


5. Hindi Migrants in Private Sector Jobs 


According to reports, private sectors hire Hindi migrants because they accept lower 
salaries than locals. So the effect of unneeded Hindi migrants is to lower wages. This is 
not acceptable. Some of these businesses use (exploit) local resources like water, 
electricity, minerals, etc. and hire Hindi migrants. The net effect is our resources are used 
up depleted but locals are not hired to work in these factories. Businesses must be 


required to hire qualified local residents at reasonable wages; and hire out-of-staters only 
if there are no more qualified locals. 


Hindi migrants cannot go into Bangladesh or Sri Lanka and take jobs from locals. The 
same should apply to the states in India too. There should be an inter-state visa system to 
control inter-state migration. Each state is large enough to be a country and there are 
substantial cultural, social, educational and economical differences between states to 
watrant this approach. Indian constitution must be amended. 
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EXECUTIVE SUMMARY 


Large scale, uncontrolled migration of Hindi migrants into non-Hindi states causes 
several problems: (1) Cultural and language identity of non-Hindi states would be lost in 
a few decades. (2) Creates unemployment among local residents. (3) Draining social 
welfare schemes of the more progressive non-Hindi states [state monies would be spent 
on outsiders coming into the state.] (4) Decline in the standard of living of many non- 
Hindi states. These aspects are discussed in some detail in this article. An action plan by 
state governments to stop this uncontrolled migration before it is too late is also 
recommended. 


6. Indian Government and Hindi Migrants 


Indian government is in the hands of Hindi politicians. Indian government is of the 
Hindis, by the Hindis, for the Hindis. Indian government's language policies make it 
possible for Hindi migrants to feel at home in non-Hindi states. Most unreserved railway 
tickets are printed in Hindi and English (without the state language); so these migrants 
from 1000 miles away get their tickets in their language while I, who is born here, get my 
tickets in one of two alien languages. Go to bank. Automated Teller Machines (ATM) 
always have Hindi but state language may not be there. 


7. "One Nation, One Ration Card" System Benefits Hindi Migrants and Costs Non- 
Hindi States 


I repeat from the last section: "Indian government is in the hands of Hindi politicians. 
Indian government is of the Hindis, by the Hindis, for the Hindis." The recently 
introduced "One Nation, One Ration Card" System is another Indian government action 
that benefits Hindi migrants and drains state government resources. 


Recently Indian Government sent an order to state governments to implement "one 
nation, one ration card" system. Under the system, beneficiaries would be able to buy 
subsidized food grains from ration shops in any part of the country. Indian government 
minister said "no poor is deprived of PDS entitlement if that person shifts from one place 
to another" [India Today, June 29, 2019] (PDS - Public Distribution System). Under this 
"one nation, one ration card" system, Hindi migrants (even unemployed Hindi migrants 
in non-Hindi states) could get not only subsidized food grains but also other social 
benefits offered by states. Many non-Hindi states utilize their tax revenues wisely and 
offer better social benefits (free laptop computers and bicycles to students, free clothing 
to poor, etc.) to local people. Large scale Hindi migration into these states is a drain on 
their resources and would have to reduce or eliminate these welfare schemes; local 
people would be the losers because of this "One Nation, One Ration Card" scheme. 
Standard of living in these states would decline. 


Beneficiaries of the "one nation, one ration card" system is primarily Hindi migrants. No 
wonder that Indian government controlled by Hindi politicians brought in this unfair 
system only after this large scale Hindi migration into non-Hindi states. 


8. Standard of Living in Many Non-Hindi States Will Decline 


Some of the non-Hindi states like Maharashtra, Telengana, Andhra Pradesh, Karnataka, 
Kerala and Tamil Nadu have higher standard of living than Hindi states because of the 
hard work of the state people and wise allocation and utilization of funds by these state 
governments. 


Discussing the standard of living in India, renown economists Professors Jean Dréze and 
Nobel-Prize winner Amartya Sen wrote in their 2013 book “An Uncertain Glory: India 
and its Contradictions’": A number of Indian states--Kerala and Tamil Nadu, for 
example--would be at the top of the South Asian comparisons if they were treated as 
separate countries, and others--Uttar Pradesh and Madhya Pradesh, for example--would 


do enormously worse. 


Influx of large numbers of Hindi migrants and the introduction of "one nation, one ration 
card" system would bring down the standard of living of many non-Hindi states. 


9. Why Massive Inflow of Hindi Migrants is Bad for State Economy 


Massive, uncontrolled, unnecessary inflow of migrants does not improve the standard of 
living of local people; instead the long term effect is negative. We want businesses to set 
up in our states to create high paying jobs to local people. We do not want businesses that 
employ mostly low wage migrants. While these businesses and migrants deplete our state 
resources, they do not contribute much to betterment of the lives of locals. Much of the 
business taxes go to the central government and these to do not come back to non-Hindi 
states but are transferred to Hindi states. Here are some statistics. 


Percentage of tax monies received back from the Indian Government by 3 southern states 
and 3 Hindi-belt states are listed below [these numbers are from Reference 1]. What do 
these numbers mean? For example, for every 100 Rupees Indian government collects in 
taxes from Karnataka, only 47 Rupees is given back to Karnataka in the form of financial 
grants, central government projects, etc. Similarly, for every 100 Rupees Indian 
government collects in taxes from the Hindi-belt state of Bihar, 96 Rupees is given back 
to it in the form of financial grants, central government projects, etc. 


(The southern states of Andhra and Telangana are not included because the data is prior 
to the year when these two states were created.) 


Karnataka --------------------- Rs. 47 
Kerala ------------------------- Rs. 25 
Tamil Nadu ------------------- Rs. 40 


Bihar -------------------------- Rs. 96 
Madya Pradesh --------------- Rs. 75 
Uttar Pradesh --------------- Rs. 176 (yes, it is Rs. 176) 


Business taxes that Indian government collects from non-Hindi Southern States goes 
primarily to Hindi states. That is why we want businesses that create good jobs for state 
people and not businesses that create jobs for tens of thousands of Hindi migrants. These 
businesses and migrants consume local resources (minerals, water, for example), crowd 
our roadways and trains, and pollute our environment. Uncontrolled inflow of Hindi 
migrants is not good for the host states. State governments should control how many 
people are allowed into the state and what their qualifications should be. "India is one 
country, anyone can go and live anywhere" does not apply to a country like India with 
diverse cultures, different literacy levels and economic conditions. 
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[This is a 3-parts article discussing in some depth the impact of the uncontrolled 
migration of Hindi people into non-Hindi states. Each of the three parts is mostly self- 
contained and may be read as a separate article but the best way is to read them in 
sequence, Chapters 17 to 19.] 
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EXECUTIVE SUMMARY 


Large scale, uncontrolled migration of Hindi migrants into non-Hindi states causes 
several problems: (1) Cultural and language identity of non-Hindi states would be lost in 
a few decades. (2) Creates unemployment among local residents. (3) Draining social 
welfare schemes of the more progressive non-Hindi states [state monies would be spent 
on outsiders coming into the state.] (4) Decline in the standard of living of many non- 
Hindi states. These aspects are discussed in some detail in this article. An action plan by 
state governments to stop this uncontrolled migration before it is too late is also 
recommended. 


10. Arrogance of Many Hindi Migrants 


Many Hindi migrants have the attitude that everyone in India should know their language 
and adjust to their cultural norms even in their own states. Many are genuinely frustrated 
and annoyed when it does not happen. We have not seen this type of behaviour from any 
other people, be it, Bengalis, Malayalis, Marathis, Tamils or Telugus ... Here are some 
examples. 


In 2009, students from North Indian states demanded that Holi festival be declared a 
holiday at Annamalai University, Tamilnadu. When Vice-Chancellor Ramanathan 
refused, these students engaged in violence damaging university property. Holi is a north 


Indian holiday and is not declared a holiday in any of the four southern states. No 
northern university declares holiday for Kerala's Onam or Karnataka's Dasara. Kerala or 
Karnataka students in northern universities do not go on a rampage. 


Another incidence of North Indian students indulging in violence, this time against Tamil 
students as well as college officials, occurred in Hindustan Institute of Engineering 
Technology in Padur near Chennai, Tamilnadu in November 2008. North Indian students 
beat up the hostel warden complaining that food is of low quality. Tamil students said 
that the food is all right and came to the rescue of the warden. "Bad food" seems to be a 
code word for "South India food" for these North Indian students. Otherwise how would 
you explain only the North Indian students saying food is bad and Tamil students saying 
food is all right? 


In 2008, a man from Rajasthan State (a Hindi-belt state), living in Tamil Nadu State for 
13 years, went to enroll his son at a school. When he submitted his son's birth certificate 
in Hindi, the clerk asked him to submit an English translation certified by a notary. 
Although getting a notarized English translation is not difficult, the man refused to 
submit an English translation. Instead of getting an English translation, the man went to 
the school again and again and demanded that they accept the Hindi translation and each 
time the school refused. ((NDTV website, December 12, 2008). Will they accept a Tamil 
birth certificate in Hindi states? No. 


A 28-year-old courier went to deliver a package to a woman living in a high-rise 
building in Mumbai, Maharashtra State. He talked to her and her sister in Hindi and they 
asked him to speak in Marathi, the state language of Maharashtra. He argued with them 
that they should talk in Hindi, and the argument ended with the courier attacking one of 
the sisters with the pen in his hand. The assault left the woman with a deep gash. Local 
police registered a case against him and the courier company fired him from the job. 
(Hindustan Times; February 23, 2019) 


A group of North Indian students came to write railway employment examinations in 
Madurai, Tamil Nadu. After the examination these students went to Madurai railway 
station to go home and boarded reserved compartments in the Nellai Express going to 
Chennai although they had only unreserved tickets. Tamil Nadu passengers with reserved 
tickets called authorities. The North Indian students refused to leave the reserved 
compartments when police asked them to leave. When police evicted them (about 150 
students) from the reserved compartments, they started to destroy railway property. Then 
these students blocked railway tracks and stopped train traffic. (Thinathanthi; November 
18, 2013) 


A few more similar reports have appeared in newspapers. North Indian passengers 
occupying reserved compartments and refusing to leave it. There is very little possibility 
of communicating with them because they speak Hindi which most Tamils do not 
understand. Why should we? We are in our Tamil home state. 


Hindis are not arrogant people but this arrogant behaviour in non-Hindi states comes out 
of the fact that they were told from Day 1 in school that Hindi is the national/official 
language of India and other people have to learn their language. They come a thousand 
miles or so to South India and they have Hindi signs in railway stations, post offices and 
banks. So they get arrogant and consider them superior to locals. Everything else follows. 
Former Tamil Nadu Chief Minister C. N. Annadurai put it so well at a public meeting at 
Chennai Marina (Madras Marina) on April 29, 1963: "If Hindi were to become the 
official language of India, Hindi-speaking people will govern us. We will be treated like 
third rate citizens". 


11. Hindi-fication of Major Non-Hindi Cities 


Hindi migrant population in major non-Hindi cities is increasing at an alarming rate. 
Instead of learning the local language, these Hindi migrants are starting to demand that 
Hindi be made an official language of these cities. Hindi taxi drivers in Mumbai opposed 
a move that all taxi drivers in Mumbai learn Hindi (Section 3). Now Hindi migrants are 
asking that Hindi be made an official language of Mumbai city. 


India belongs to people of all Indian language groups, not just to Hindis. Yet members of 
parliament are not allowed to speak in any language other than English or Hindi unless 
they give a transcript of their speech 24hours ahead; they are not allowed to ask follow- 
up questions in their mother tongue either. Yet Hindi migrants who came seeking a 
livelihood want to speak in Hindi in Mumbai city council. Let them learn Marathi. 


12. Migrants and Voting 


In my opinion only those who have lived in the state for at least 10 years and passed an 
examination in state language, history and culture should be allowed to vote in the state. 
They may vote by mail in their home states. Amend the constitution accordingly, if 
necessary. Immigrants in America should pass a test in English and civics before they can 
become citizens and vote. I know some would say India is a country and any citizen 
could live, work and vote anywhere. I disagree. Unlike France, Japan, Poland or 100 
other countries, India is a country created by the British, consolidating many nations with 
distinct cultures and languages. This special nature should be considered in making laws. 
Each linguistic unit should be treated as a nation with special bonds with the other 
"nations" within the Indian Union. This would solve a lot of problems including the 
migration question and we could happily live as one country with no one "nation or 
region" taking advantage of the others. Almost total devolution of power to states--that is 
the solution. All powers relating to affairs within the state (education, health, jobs, 
industries, ...) should belong to state governments. 


13. Population Control 
Root cause of not only the massive migration problem but also the lower literacy and 


lower standard of living in Hindi belt states is the uncontrolled population growth there. 
While South Indian states promoted and succeeded in population control in the 1960s and 


onwards, Hindi belt states did not pay much attention to it. This uncontrolled population 
growth has now resulted in large scale unemployment and migration from Hindi states to 
non-Hindi states. South Indian states that acted responsibly in the population control area 
are now paying for the errors and irresponsibility of Hindi belt states. Unemployment of 
locals is increasing and gains made in standard of living will be eroding because of Hindi 
migrants entering South Indian job markets and consuming local resources and welfare 
measures. 


Solution is to immediately control the uncontrolled migration from Hindi states to non- 
Hindi states through migration control by state governments; allowing the number of 
migrants to job vacancies not filled by qualified local people. Jobs for qualified locals 
first; jobs to outsiders only if there are more vacancies. 


14, Recommendations and Action Plan 


Uncontrolled population growth in Hindi states in the past several decades is resulting in 
large scale migration of Hindi youth into many non-Hindi states. Uncontrolled large scale 
migration from Hindi states into non-Hindi states will tear apart the socio-economic 
fabric of non-Hindi states. This MUST be stopped before it is too late. There is not much 
time. Longer we wait more entrenched the Hindi migrants and more difficult to correct 
the situation. Act now. Indian constitution should be amended to allow the following 
state government actions. 


1. 

State governments may implement a system that would control the number of migrants 
entering the state for employment. There should be an inter-state visa system to control 
inter-state migration. Each state is large enough to be a country and there are substantial 
cultural, social, educational and economical differences between states to warrant this 
approach. Indian constitution must be amended. Let me make it clear. Any out-of-stater 
must first obtain a visa from state government to live in the state. We do not want out-of- 
staters taking jobs from local workers; we do not want unemployed out-of-staters 
benefiting from state welfare schemes. 


2 

Central, state and local governments and private businesses should hire out-of-staters 
only if there are no qualified applicants available in the state. Adequate wages, 
commensurate with local cost of living, should be offered to attract local workers. 


>: 

All who work in the state (whether central, state, local governments or private 
businesses) must pass a state language examination conducted by the state government. 
Level of the examination should depend on the level of interaction migrant workers 
would with local people. Absolutely every worker must be able to read, write and speak 
in the state language. 
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